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2021 November Financial Market Update 
- December 1, 2021 

 

 
A Greek Alphabet Soup 
 
In December 2020, the news media reported a new variant of the coronavirus that causes 

COVID-19. Since then, other variants have been identified and are under investigation, 

according to John Hopkins Medicine. 

Index Monthly Return* %  
thru Nov 30, 2021 

YTD Return % 
 Dec 31, 2020 – Nov 30, 2021 

DJIA1 -3.73 +12.67 

NASDAQ Composite2 +0.25 +20.56 

S&P 500 Index3 -0.83 +21.59 

The Global Dow4 -4.36 +12.20 

Bond Yields Nov 30 Yield & Nov* Change Yield - % a/o Dec 31, 2020 

3-month T-bill 0.05        Unch. 0.09            

2-year Treasury 0.52        +0.04 0.13 

10-year Treasury 1.43        -0.12 0.93 

30-year Treasury 1.78        -0.15 1.65 

Commodities Nov 30 Price & Nov* Change Year end 2020 

Oil per barrel5 $66.18         -17.39 $48.52 

Gold per ounce6  $1,776.50     -7.40 $1,895.10 
Sources: U.S. Treasury, MarketWatch *October 29, 2021—November 30, 2021 

 

If we quickly review the CDC’s website, we count 11 variants. Many remain under the radar, 

such as the Alpha, Beta, Gamma, and Epsilon. Lambda is no longer mentioned by the CDC. 

The Delta variant, labeled a variant of concern, has been responsible for the spike in cases 

during the summer and fall. 

None have caused much concern among investors amid the growing use of vaccines and 

therapeutics. This is very important to the economy and investors, as these tools have been 

used in place of economically destructive lockdowns and social distancing restrictions. 

It’s not that they are full proof. They aren’t. But lockdowns and various restrictions had been 

the preferred tool for government officials. 

Enter Omicron 

On Black Friday, Omicron was labeled a variant of concern by health officials. It’s still very 

early, and the situation is fluid, but Omicron appears to be very contagious, and current 

vaccines and treatments may be less effective. 
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On Black Friday, the knee-jerk reaction among short-term investors was to sell first and ask 

questions later, as they openly fretted about any potential impact on the U.S. and global 

economy. 

Following sharp gains over the last year, it’s not a surprise that unexpected bad news can 

create the right conditions for a selloff. But end-of-month weakness doesn’t necessarily 

presage further losses. 

Today, short-term traders are trading on headlines. If further bad news is not forthcoming or 

updates to vaccines and treatments prove to be effective against Omicron, we could see 

volatility brought on by the new variant recede. 

Flexing its muscles 

As the month ended, we received a signal from Fed Chief Powell that the Fed is starting to 

take inflation more seriously. 

“At this point, the economy is very strong and inflationary pressures are higher, and it is 

therefore appropriate in my view to consider wrapping up the taper of our asset purchases ... 

perhaps a few months sooner,” Fed Chief Powell said before a Senate committee. 

In early November, the Fed said it would begin tapering its $120 billion in monthly bond 

purchases by $15 billion per month in November and again in December. Economic conditions 

would dictate the pace in 2022. 

November 30th comment was a shift in Powell’s stance, and investors took notice. 

Yes, Virginia, the economy is strong, but so is inflation 

Moody’s High Frequency GDP model puts growth at an impressive 8.5% in Q4. The Atlanta 

Fed’s GDPNow Model is tracking Q4 at 8.6%. Yes, Q4 is still in play, but it’s a sharp acceleration 

from Q2’s 2.1%, per the U.S. BEA. 

However, the Consumer Price Index (CPI) rose 6.2% versus one year ago. It’s a 30-year high. 

And it’s not simply food and gasoline that has driven up prices.  

The core CPI, which excludes food and energy, also hit a 30-year high—see Figure 1. 
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Pent-up demand and a boatload of pandemic stimulus are fueling economic activity. In 

addition, raw material costs and wages are rising, and supply has been affected by production 

woes around the globe. It’s the perfect storm for higher inflation, and it may finally have the 

Fed’s attention. 

Final thoughts 

Solid economic growth, impressive profit growth, and low interest rates, which offer little 

competition for stocks, have sparked strong gains this year for investors in well-diversified 

stock portfolios. But stocks are never immune from volatility.  

Yet, volatility is usually short lived. Over long periods, the major stock market indexes have 

had an upward bias. But we recognize that gains don’t come in a straight line. 

We continue to suggest adherence to your long-term financial plan. It doesn’t eliminate risk 

but helps manage risk. We also discourage timing the market. Few if any can consistently pick 

the peaks and valleys in the market.  

Time in the market, not timing the market, has historically been the best long-term path for 

wealth creation and reaching one’s financial goals. 

If you have any questions or want to discuss any other matters, please feel free to reach out 

to your advisor. 

 

1 The Dow Jones Industrials Average is an unmanaged index of 30 major companies which cannot be invested into 
directly.  Past performance does not guarantee future results. 
2 The NASDAQ Composite is an unmanaged index of companies which cannot be invested into directly.  Past performance 
does not guarantee future results. 
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3 The S&P 500 Index is an unmanaged index of 500 larger companies which cannot be invested into directly.  Past 
performance does not guarantee future results. 
4 The Global Dow is an unmanaged index composed of stocks of 150 top companies. It cannot be invested into directly. Past 
performance does not guarantee future results. 
5 CME Group front-month contract; Prices can and do vary; past performance does not guarantee future results. 
6 CME Group continuous contract; Prices can and do vary; past performance does not guarantee future results. 

 

It is important that you do not use this e-mail to request or authorize the purchase or sale of 
any security or commodity, or to request any other transactions. Any such request, orders or 
instructions will not be accepted and will not be processed. 
 
All items discussed in this report are for informational purposes only, are not advice of any 
kind, and are not intended as a solicitation to buy, hold, or sell any securities. Nothing 
contained herein constitutes tax, legal, insurance, or investment advice. Please consult the 
appropriate professional regarding your individual circumstance. 
 
Stocks and bonds and commodities are not FDIC insured and can fall in value, and any 
investment information, securities and commodities mentioned in this report may not be 
suitable for everyone. 
 
U.S. Treasury bonds and Treasury bills are guaranteed by the U.S. government and, if held to 
maturity, offer a fixed rate of return and guaranteed principal value. U.S. government bonds 
are issued and guaranteed as to the timely payment of principal and interest by the federal 
government. Treasury bills are certificates reflecting short-term (less than one year) 
obligations of the U.S. government. 
 
Past performance is not a guarantee of future results.  
 
Different investments involve different degrees of risk, and there can be no assurance that the 
future performance of any investment, security, commodity or investment strategy that is 
referenced will be profitable or be suitable for your portfolio.  
 
The information has been obtained from sources considered to be reliable, but we do not 
guarantee that the foregoing material is accurate or complete. The information contained in 
this report does not purport to be a complete description of the securities, markets, or 
developments referred to in this material.  
 
The information contained is not a complete summary or statement of all available data 
necessary for making an investment decision and does not constitute a recommendation. 
 
Before making any investments or making any type of investment decision, please consult with 
your financial advisor and determine how a security may fit into your investment portfolio, 
how a decision may affect your financial position and how it may impact your financial goals. 
 
All opinions are subject to change without notice in response to changing market and/or 
economic conditions. 
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