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A Robust

Economic Rebound

It’s been one year since the Covid pandemic 
pushed the economy off a cliff. Fast forward to 
today. What a difference a year makes. The 
economy has roared back. Some sectors have 
benefited enormously, while others have lagged.

Gross Domestic Product (GDP), which is the largest 
gauge of goods and services in the economy, 
slowed in Q4 from Q3’s record annualized pace of 
33.4%, but it accelerated in Q1 to a 6.4% 
annualized pace—see Figure 1.

Successful rollout of the vaccines, fewer 
restrictions on businesses, and stimulus money 
contributed to Q1’s upbeat pace. Breaking down 
some of the numbers, consumer spending jumped 
10.7% in Q1 versus a more subdued 2.3% in the 
final quarter of last year.

What the consumer does is important because 
consumer outlays account for nearly 70% of GDP, 
according to U.S. Bureau of Economic Analysis 
(BEA) data.
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Where might we be headed? Economic forecasting 
is inexact. While the strong stock market rally 
indicates investors sniffed out the economic 
rebound over the last year, most forecasters were 
far more pessimistic.

A resurgence in the virus could put a damper on 
the rest of the year, but “excess savings” may be 
set to drive activity for much of 2021. It’s one 
reason investors have pushed the major stock 
market averages higher.

However, consumer outlays have been distorted by 
the pandemic, as Figure 2 illustrates.

Spending on durable goods, which is generally 
defined as purchases designed to last at least three 
years, such as autos or home appliances, surged in 
Q1. Big-ticket items have benefited enormously 
from stimulus checks.

Yet, services continue to lag. Note the steep decline 
in Q2 2020 for services amid widespread 
restrictions on sectors that rely heavily on 
person-to-person interactions. The cash was 
available, but the transmission mechanism 
between consumers and business was blocked.

M O N T H LY  M A R K E T  C O M M E N T A R Y a p r i l  2 0 2 1



Page 03

M O N T H LY  M A R K E T  C O M M E N T A R Y a p r i l  2 0 2 1

Index Monthly Return* % thru 
Apr 30, 2021

YTD Return % Dec 31, 
2020 – Apr 30, 2021

DJIA 1 +2.71 +10.68

NASDAQ Composite2 +5.40 +8.34

S&P 500 Index3 +5.24 +11.32

The Global Dow4 +2.89 +12.52

Bond Yields Apr 30 Yield & MTD* 
Change

Yield - % a/o Dec 31, 
2020

3-month T-bill 0.090.01 -0.02

2-year Treasury 0.130.16 Unch.

10-year Treasury 0.931.65 -0.09

30-year Treasury 1.652.30 -0.11

Commodities Apr 30 Price & MTD* 
Change Year end 2020

+4.42$63.58 $48.52Oil per barrel5

Gold per ounce6 +52.10$1,767.70 $1,895.10

Sources: U.S. Treasury, MarketWatch *March 31, 2021—April 30, 2021

Moody’s Analytics defines excess saving as savings 
“above what households would have saved if the 
pandemic had not occurred, and their savings 
behavior had been the same as in 2019.”

In other words, it’s the extra cash that was 
squirreled away as we curtailed spending amid 
lockdowns and social distancing restrictions on 
various businesses.

As of the first quarter of 2021, Moody’s estimates 
that excess savings around the world is over 6% of 
global GDP. The U.S. has the world’s highest rate of 
excess savings, equal to 12% of GDP, or $2.6 
trillion. Stimulus checks, paycheck protection loans, 
and very generous jobless benefits have all 
contributed to the stockpiling of cash.

We see it in the elevated savings rate—see Figure 
3.
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Might the savings rate eventually settle at an 
elevated rate? It’s possible, but it’s cash that seems 
set to power growth as the economy reopens.

If you have any questions or want to discuss any 
other matters, please feel free to reach out to your 
advisor.



Page 05

1 


2


3


4 


5


6 

The Dow Jones Industrials Average is an unmanaged index of 30 major companies which cannot be invested into directly.  Past performance does not guarantee future results.


The NASDAQ Composite is an unmanaged index of companies which cannot be invested into directly.  Past performance does not guarantee future results.


The S&P 500 Index is an unmanaged index of 500 larger companies which cannot be invested into directly.  Past performance does not guarantee future results.


The Global Dow is an unmanaged index composed of stocks of 150 top companies. It cannot be invested into directly. Past performance does not guarantee future results.


CME Group front-month contract; Prices can and do vary; past performance does not guarantee future results.


CME Group continuous contract; Prices can and do vary; past performance does not guarantee future results.

It is important that you do not use this e-mail to request or authorize the purchase or sale of any security or commodity, or to request any other transactions. Any such request, orders or 
instructions will not be accepted and will not be processed.



All items discussed in this report are for informational purposes only, are not advice of any kind, and are not intended as a solicitation to buy, hold, or sell any securities. Nothing 
contained herein constitutes tax, legal, insurance, or investment advice. Please consult the appropriate professional regarding your individual circumstance.



Stocks and bonds and commodities are not FDIC insured and can fall in value, and any investment information, securities and commodities mentioned in this report may not be suitable for 
everyone.



U.S. Treasury bonds and Treasury bills are guaranteed by the U.S. government and, if held to maturity, offer a fixed rate of return and guaranteed principal value. U.S. government bonds 
are issued and guaranteed as to the timely payment of principal and interest by the federal government. Treasury bills are certificates reflecting short-term (less than one year) obligations 
of the U.S. government..



Past performance is not a guarantee of future results. 



Different investments involve different degrees of risk, and there can be no assurance that the future performance of any investment, security, commodity or investment strategy that is 
referenced will be profitable or be suitable for your portfolio. 



The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing material is accurate or complete. The information contained in this 
report does not purport to be a complete description of the securities, markets, or developments referred to in this material.  



The information contained is not a complete summary or statement of all available data necessary for making an investment decision and does not constitute a recommendation.



Before making any investments or making any type of investment decision, please consult with your financial advisor and determine how a security may fit into your investment portfolio, 
how a decision may affect your financial position and how it may impact your financial goals.



All opinions are subject to change without notice in response to changing market and/or economic conditions.
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